University of Mississippi

eGrove
Newsletters

American Institute of Certified Public
Accountants (AICPA) Historical Collection

1-1-1977

Washington report, vol. 6 no.19, July 4, 1977
American Institute of Certified Public Accountants.
Wade S. Williams

Follow this and additional works at: https://egrove.olemiss.edu/aicpa_news
Part of the Accounting Commons, and the Taxation Commons

Recommended Citation
American Institute of Certified Public Accountants. and Williams, Wade S., "Washington report, vol. 6
no.19, July 4, 1977" (1977). Newsletters. 587.
https://egrove.olemiss.edu/aicpa_news/587

This Article is brought to you for free and open access by the American Institute of Certified Public Accountants
(AICPA) Historical Collection at eGrove. It has been accepted for inclusion in Newsletters by an authorized
administrator of eGrove. For more information, please contact egrove@olemiss.edu.

AICPA

WashingtonReport_
July 4, 1977, Volume VI, Issue 19

CFTC

Speaker's Bureau formally established.......................................p. 1

CSA

Special crisis intervention program procedures announced.................... p. 1

COWPS

Barry Bosworth nominated to be Director.................................... p . l

EFT

Commission

Four meetings scheduled for Chicago . . . . ................................ p.

1

FEA

CPAs qualified to perform energy verification audits. ...................... p.

1

FHLBB

Robert McKinney nominated to be Chairman.....................................p.

2

Maturity term for IRA and Keogh accounts lowered........................ . . p. 2
FTC

Twelve companies petition for LB reconsideration.............................p.

GAO

Comptroller General's 1976 annual report released . . . . . .

HEW

CPAs to audit Indian education programs ..................... .............. p.

2

............... p. 2

Advisory group on NHI issues sets meetings.......... ...............

3

p. 3

HUD

Amendments to community development grant program published.................p.

3

ICC

USoA amended on accounting for marketable securities.........................p.

3

Justice

LEAA to close 10 regional offices in September......... ..................... p,

3

DOL

Suggestions requested on defining "seasonal industry"....................... p.

3

NRC

Kent Hansen named to be member............................................... p.

4

SEC

Report to Congress on bank securities activities released................... p.

4

Treasury

Rev. Rul. 76-453 postponed again........... ................................. p.

4

Blumenthal outlines tax reform options...................................... p.

4

BATF rules of practice for CPAs and others published........................ p.

4

Ways and Means finishes work on energy tax bill .............................. p.

4

Supreme Court says lawyers may advertise. ................ ................. p.

5

Special

The in fo rm a tio n co n ta in e d in th is re p o rt has been prepared fro m sources considered re lia ble, b u t its accuracy is n o t guaranteed by us
and is N O T necessarily a c o m p le te s u m m ary o f all available m a terials on the su b je ct. O p in io n s expressed herein d o n o t necessarily re fle c t
In s titu te p o lic y . R e p ro d u c tio n o f these m a terials w ith o u t p rio r ap prova l o f the A IC P A is p ro h ib ite d .

COMMODITY FUTURES TRADING COMMISSION
A formal CFTC Speakers' Bureau has been established in an effort to acquaint
industry, trade and business organizations, educational institutions,
and the public with the Commission's regulatory role. The Bureau will
provide speakers to address the general topic of futures trading and
its regulation, or on specific aspects of their work. For further
information, contact Mr. Bruce Stoner at 202/254-8630.
COMMUNITY SERVICES ADMINISTRATION
Funds have been allocated for the start of the nationwide Special Crisis
Intervention Program. The purpose of this temporary program is to
relieve part of the burden imposed on the poor and near-poor by last
winter's high energy costs and unusual weather. The program includes
a requirement for a program audit to be performed before 11/30/77,
and implements parts of OMB Circular A-110 and EMC 74-7. Although
the Administration is encouraging the use of State Auditors to
perform this function, Local Administering Agencies may rely on
independent audits, providing they do not themselves bear the cost
of such audits. A reprint of a memorandum of information and procedures
to State Governors appeared in the 6/29/77 Fed. Reg., pp. 33240-53.
COUNCIL ON WAGE AND PRICE STABILITY
Barry Bosworth has been nominated by the President to be Director. Mr.
Bosworth is presently an economist at the Brookings Institution and
has worked on the Administration's economic stimulus program and
voluntary anti-inflation program. Prior to joining Brookings, Mr.
Bosworth served on the staff of the Council of Economic Advisers.
ELECTRONIC FUND TRANSFERS COMMISSION
An open meeting of the Credit Markets Committee will be held on 7/6/77, in
Theatre 3, Montgomery Ward & Co., Montgomery Ward Plaza, Chicago. The
meeting will be a one-day seminar concerning the probable impact of
EFT on credit-granting institutions and credit users. On 7/7/77, the
Committee will meet at the same time and place to develop recommendations
for consideration by the Commission.
Also on 7/7/77, a "Public Interchange" meeting will be held by the
Commission in the Adams Ballroom, 6th floor, Palmer House Hotel in
Chicago. The purpose of this meeting is to hear the views of consumer
representatives, financial institution representatives, and others on
the commission's recommendations.
On 7/8/77, the Commission will meet in the Palmer House Hotel to
deliver progress reports and discuss the Commission's work. Anyone
interested in attending any of these meetings should contact Ms. Janet
Miller at 202/254-7400.
FEDERAL ENERGY ADMINISTRATION
Finalized regulations governing the types of, and requirements for, energy
audits as required by the Energy Conservation and Production Act were
published in the 6/29/77 Fed. Reg., pp. 33158-66. The regulations
cover energy audits which are undertaken voluntarily by building and
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industrial plant owners and operators to identify cost-effective
opportunities for reducing energy costs. The original proposals were
amended with respect to verification audits to include CPAs, in
conjunction with other qualified personnel, as qualified to conduct
such audits.
An advance notice of proposed rulemaking to consider what amendments to
the price and allocation regulations are necessary to insure that
regulatory disincentives to investment in domestic refineries are
minimized was published in the 6/30/77 Fed. Reg., pp. 33338-41.
Specifically, FEA seeks to determine which disincentives currently
in the regulations should be removed and what additional incentives
permissible under current regulatory authorities may be provided.
Comments are requested by 8/30/77, and a public hearing has been
scheduled for 8/8/77.
FEDERAL HOME LOAN BANK BOARD
Robert H. McKinney has been nominated by the President to be a member
of the Board. If confirmed, Mr. McKinney will be designated as
chairman. Currently in private law practice in Indianpolis, Mr.
McKinney is also chairman of the First Federal Savings and Loan
Association in Indianapolis.
A Board order which lowers from 6 to 3 years the minimum required term
to maturity for IRA and Keogh certificate accounts on which member
institutions may pay a rate of return of up to 7.75% per year
appeared in the 6/28/77 Fed. Reg., p. 32764. The purpose of
this amendment is to conform the Board’s rules with those of the
FRB. It will be effective on 7/6/77.
FEDERAL TRADE COMMISSION
Twelve companies have petitioned the FTC to reconsider a January ruling
in which the Commission denied a request that the companies not be
required to file the 1975/76 Line of Business (LB) report. The
companies grounded their request on recent developments, including
FASB Statement No. 14 on segment reporting, the Paperwork Commission
recommendation that industry and government develop a new segment
classification system, a request by the FTC staff for public suggestions
on improving the program and information developed in a recent court
hearing which "demonstrated" serious compliance and reporting problems
imposed by the LB program.
The Financial Executives Institute also recently replied to the
FTC's 11 point questionnaire urging adoption of FASB Statement No. 14,
and requesting the ETC to support the recommendations of the Federal
Paperwork Commission.
GENERAL ACCOUNTING OFFICE
The 1977 Annual Report of the Comptroller General has been released. The
340-page report summarizes the major activities of the GAO for the
15-month period ending 9/30/76, and includes an index of all audit
reports categorized by subject area issued during that period. Copies
of the report are available from the GPO (S/N 020-000-00146-1) for
$6.75 each.
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HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Regulations under the Indian Education Act governing educational opportunities
for Indian children and adult education projects appeared in the 6/28/77
Fed. Reg., pp. 32784-800. The regulations call for program audits to
b e performed by CPAs in accordance with GAAS.
The Advisory Committee on National Health Insurance Issues will meet on
7/13 and 7/14/77. The 7/13/77 meeting will begin at 2: 00 p.m. at
the Oaks Hills Motor Inn, San Antonio, TX, for the purpose of
discussing migrant and rural health care problems, among other topics.
The 7/14/77 meeting will include a discussion of the states’ role in
the administration of national health insurance and will begin at
10:30 a.m. on the 8th floor of the LBJ Library, Austin, TX. For further
information, contact SueZanne Hogans at 202/472-3026, or Dan Reed at
214/655-3301.
HOUSING AND URBAN DEVELOPMENT
Finalized amendments to the regulations governing grant administration under
the Community Development Block Grants Program appeared in the 6/28/77
Fed. Reg., pp. 33018-20. The amendments provide for audits of the
recipient financial management systems to be made at least once every
two years in accordance with HUD guidelines.
In addition, the amendments
call for a final audit to be made upon notification to initiate closeout
procedures of a recipient's grant accounts and records in accordance
with HUD's "Audit Guide and Standards for Community Development Block
Grant Recipients".
INTERSTATE COMMERCE COM MISSION

Technical changes in the uniform system of accounts for all carriers except
express companies were published in the 6/30/77 Fed. Reg. , pp. 33294-308.
The amendments conform the systems with GAAP as announced in FASB
Statement No. 12 concerning accounting for marketable securities. The
amendments were made effective 1/1/77.
JUSTICE, DEPARTMENT OF
All 10 regional offices of the Law Enforcement Assistance Administration
(LEAA) will be eliminated in September l977 . According to Deputy
Attorney General Peter Flaherty, "this is an essential step to stream
lining LEAA's delivery service". Certain monitoring functions of the
regional offices will be transferred to 4 regional audit offices in
Atlanta, Sacramento, Denver and Chicago, and the remaining functions
absorbed into the Washington headquarters. The affected offices are
now located in New York, Boston, Philadelphia, Atlanta, Chicago, Kansas
City, Kansas; Denver, Dallas, Seattle and San Francisco.
LABOR, DEPARTMENT OF
A notice of intent to propose regulations defining year of service or a year
of participation in the case of any seasonal industry under ERISA was
published in the 6/28/77 Fed. Reg., p. 32807. The notice includes a
series of questions on which public comment is requested concerning
how "seasonal industry" should be defined. Comments are requested by
8/31/77.
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NUCLEAR REGULATORY COMMISSION
Kent F. Hansen has been nominated by the President to be a member of the
Commission. Mr. Hansen is currently a professor of nuclear engineering
of MIT and a fellow of the American Nuclear Society.
SECURITIES AND EXCHANGE COMMISSION
Tighter controls on the securities activities of banks have been recommended
to Congress by the Commission. The SEC concluded its study of bank
securities activities mandated by the 1975 Securities Acts Amendments
by urging Congress to require the federal bank regulators to: establish
competency requirements for certain bank trust department employees;
require banks to maintain uniform records and confirmation procedures
for securities transactions; use individuals "trained and knowledgeable
in the requirements of the federal securities laws" to conduct bank
examinations; and, to act specifically for the protection of investors
in addition to carrying out their existing mandate under the banking
laws. The 250-pa.ge report is expected to be available to the public
within about three weeks.
TREASURY, DEPARTMENT OF
The effective date of Rev. Rul. 76-453 concerning transportation expenses
has been postponed until 10/1/77, as was previously expected. The official
IRS reason for the delay was to give employers more time to adjust their
payroll systems, which was the same reason for the first two postponements.
The ruling declares travel from a taxpayer's home to a client's office to
be a nondeductable commuting expense and employees reimbursed for such
expenses must have taxes withheld from their paychecks for that amount.
A wide variety of options are being considered for tax reform, including
the elimination of the preferential treatment of capital gains, according
to Secretary Blumenthal. In a speech to the Financial Analysts Federation
last week, Mr. Blumenthal said that eliminating the preferential treatment
of capital gains would make the tax system fairer as well as less complex.
Other options being considered are the reduction or termination of the
double taxation of corporate dividends; allowing businesses to depreciate
income-producing property more rapidly; increasing the investment tax
credit; and cutting corporate tax rates. These options would be intended
to "increase growth and efficiency in the economy". Mr. Blumenthal
also posed a number of questions concerning tax reform options, including
whether it was possible "to devise a policy that will result in a law
allowing ordinary taxpayers to fill out their income tax forms without
professional assistance?"
Finalized rules of practice before the Bureau of Alcohol, Tobacco and Firearms
for attorneys, CPAs and enrolled practitioners were published in the
6/29/77 Fed. Reg., pp. 33026-33. The regulations, which will take effect
9/27/77, parallel closely the regulations governing practice before the
Internal Revenue Service.
The House Ways and Means Committee completed work last Thursday on the tax
portions of the President's energy plan. The package includes taxes
on "gas-guzzler" cars in 1979; elimination of the state and local gasoline
tax deduction and extension of the four cent federal tax on gasoline and
diesel fuel for six more years; home insulation tax credits; a business
tax on oil and natural gas fuel usage; and a 20% investment credit for
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businesses that buy energy-saving equipment by the end of 1983.
com mittee is scheduled to meet 7/13/77 to ratify its decisions.
SPECIAL:

The

SUPREME COURT SAYS LAWYERS MAY ADVERTISE

The Supreme Court issued its long-awaited opinion in the case of Bates v.
Arizona Bar last week. Although the Court upheld the power of the
Arizona State Supreme Court to set rules of practice for attorneys
against challenge under the antitrust laws (Parker v. Brown), they
dismissed justification for suppression of advertising. They
specifically upheld the attorney's right to advertise the nature
of his services and the fees they charge, adding that there may be
permissible limitations, such a s
false, deceptive or misleading
ads; reasonable restrictions on the time, place and manner of
advertising; and, ads concerning illegal transactions. The Court
also said that questions on advertising the quality of services, inperson soliciation, and electronic media advertising require further
study and were not addressed in this case.
Two days later, the Court ordered a Federal District Court in
Richmond to reconsider its decision in light of the Bates case
concerning a Consumers Union attempt to publish a directory of legal
services, including the fees lawyers charge. The Richmond court had
approved of the consumer group's right to publish the directory,
but had held that they could not publish the fees lawyers charge.
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